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US Net International Investment Position, 1976-2001

Percanl ol GDP
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US Net International Investment Position

Trilliores ol dollars &l markst valus
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Composition of Foreign Assets in the US
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Composition of US Assets Abroad
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US Current Account Balance, 1960-2002,

share of GDP
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Breaking Down the Current Account Balance

Billiores ol dollars
% TUs. CURRENT ACCOLUNT

A M

0 =

Gumentaccount balancs

-]

Yy

-]

-4

=100

=10

-14]
1502 1034 1956 1562 2000 2002



US International Financial Position

Eillions of dollars
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Change 1n Foreign Assets in US
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Foreign Exchange Value of the Dollar
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Interest Rates in Euro-land, Japan, and the US
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Dollar/Yen Rate and PPP
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Dollar-Euro and PPP
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Canada and PPP
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Peso and PPP

Index, Jarany 1568 = 100
MEXICAN PESO AND PURCHASING POWER PARITY

140

130

120

1o

100

o




Real Broad Dollar Index
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The trade deficit increased as the dollar appreciated in the late 1990s.

Chart 4-4 The Trade Deficit and the Real Eective Exchange Rate of the Dollar
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Investment and the Current Account

The increase in the current account deficit after 1985 has supported higher investment,

Chart -5 Saving, Investment, and the Current Account Balance
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Trade Grows Faster than Output

Avarage annual percent change over period
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Capital Flows 1nto and out of the US

Percent of GNP
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The US Share of Global Surpluses

Figure 2.1. United States: Current Account Deficil
as Share of Global Surpluses
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Gross versus Net Global Capital Flows
Figure 2.3. Gross Global Capital Flows Relative fo

Net Global Capital Flows
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Yen Price of a Dollar, 1970-2002

Japanese Yen to one U.S. Dollar
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Trade-Weighted Value of the Dollar
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US Current Account Balance

Balance of Payments: Balance on Current Account; Billions of Dollars; S
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Percent

US Current Account Balance as Share of GDP

CA/GDP
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Net Capital Inflow to the United States

Foreign Assets in the U.S,, Net: Capital Inflow (+) Billions of Dollars; SA
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A Sudden Stop
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Argentina: Anatomy of a Crisis
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Deposits in Argentine Banks Decline

I Heading for the door

Bank deposits, $bn
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Euro Gyrations

LS. Dollars to one Euro
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Sudden Reversals:

Net Financial Flows to South Korea, Philippines, Indonesia, and Thailand
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Current Account Balances:
Emerging and Developing Economies

150

100

50

-100

-150

—e— Total Emerging Economies —m— Developing Economies




Foreign flight

Uruguay's banking system:
Forelgn-currensy deposits, Sk
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Size of the Foreign Exchange Market
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Foreign Exchange Turnover, Currency and Region

Foreign exchange turnover

By currency pair, April 20071 (%} Geographical distribution, April 2001 (%)
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Currency Transactions and Global Investment

Global eurrency transactions
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A Year of the Euro-Dollar Rate
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Capital Flows to the Developed World

Accumulated total of inward direct

investment flows by region, 2001
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DEET LOAD

Brazil’s net debt as a percentage of GDP,
monthly figures
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The price of profligacy it
Bond spreads over LS Treasuries, basis points
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I Fair-weather friend

Met private capital flows to emerging economies, 3hn
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Japanese Exchange Rate and CPI differentials

en per dollar Fercent

350 JAPAMESE EXCHAMGE RATE AND CPI DIFFEREMTIALS 20
=1 15
400 Mominal rate
= 10
250
200 Japan-Ls.
CP| differentials )
— |_
150 =
100 = =
A0 | | | i | i 15

1973 1977 1981 1985 1989 1983 1997



Japanese Exchange Rates
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German Fxchange Rate and CPI Ditferentials
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German Exchange Rates
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Bubble in Asset Prices
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Exchange Rates and Relative Price Levels

Exchange rate change
10 1 Price-level
ratio change

Changes in exchange rates and price-level
ratios-U.S./Germany (percent per month)
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The much greater month-to-month variability of the exchange rate suggests that price levels are
relatively sticky in the short run.

Source: OECD, Main Economic Indicators.



Real Exchange Rate
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Prices and Exchange Rates in the L.ong Run

In a cross-section of countries, 1200
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Price Levels and Per-capita incomes

Price level relative to U.S. (U.S. = 100)
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Countries’ price levels tend to rise as their real incomes rise. Each dot represents a country. The
straight line indicates a statistician’s best prediction of a country’s price level relative to the United
States based on knowing its real per capita income.



6. Market Efficiency and Bubbles
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The stock market bubble of 1929:
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Stock Market Bubble of 1929
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Stock Market Crash of 1929

Dow Jones Industrials
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Actual versus Fitted Values
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South Sea Bubble
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Relative RCA versus Market Performance

Relative RCA vs. Market performance: 1925-1945
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Nikke1 and Nasdaq Bubbles?
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