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Figure 1: The World's Nominal Anchor:
LS. Wholesale Prices (1951-2001)
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Size of the Foreign Exchange Market
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Foreign Exchange Turnover, Currency and Region

Foreign exchange turnover

By currency pair, April 20071 (%} Geographical distribution, April 2001 (%)
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Currency Transactions and Global Investment

Global eurrency transactions

Global currency Global trade plus Currency Transaction Tax
transactions foreign direct investmenl revenue at differant tax rates
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A Year of the Euro-Dollar Rate

One US dollar to one European Euros; Foreign Exchange Rate: European
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Capital Flows to the Developed World

Accumulated total of inward direct

investment flows by region, 2001
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DEET LOAD

Brazil’s net debt as a percentage of GDP,
monthly figures
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The price of profligacy it
Bond spreads over LS Treasuries, basis points

m Emerging Market Bond Index+
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I Fair-weather friend

Met private capital flows to emerging economies, 3hn
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Japanese Exchange Rate and CPI differentials
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Japanese Exchange Rates
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German Fxchange Rate and CPI Ditferentials
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German Exchange Rates

Marks per dollar
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Bubble in Asset Prices

I subbie troubte 1
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Exchange Rates and Relative Price Levels

Exchange rate change
10 1 Price-level
ratio change

Changes in exchange rates and price-level
ratios-U.S./Germany (percent per month)
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The much greater month-to-month variability of the exchange rate suggests that price levels are
relatively sticky in the short run.

Source: OECD, Main Economic Indicators.



Prices and Exchange Rates in the L.ong Run

In a cross-section of countries, 1200
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Price Levels and Per-capita incomes

Price level relative to U.S. (U.S. = 100)
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Countries’ price levels tend to rise as their real incomes rise. Each dot represents a country. The
straight line indicates a statistician’s best prediction of a country’s price level relative to the United
States based on knowing its real per capita income.



Composition of US Assets Abroad

L5, ASSETS ABROAD, 20002
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Composition of Foreign Assets in the US
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securties {7 9%]




Dollar-Euro and PPP
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Canada and PPP
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Peso and PPP
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Real Broad Dollar Index
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