
Current Account Balances



Debt Dynamics, g=.03, r=.05
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Debt Dynamics, g=.03, r=.06
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Debt Dynamics, g=.03, r=.08
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World Current Account Surpluses, 2004
(percent of US deficit)



Capital Flows, Reserve Accumulation and Current 
Account Balances in Developing Countries



Global Foreign Exchange Reserve Accumulation



Net Foreign Assets, 
Percent of World GDP





Savings Falls in US, Investment in Japan



Savings and Investment in East Asia and China



S, I, in Other Emerging Market and Oil Producing Countries



Champion Savers and Investors



Net Valuation Component (relative to GDP)
∑−≡ CANFA*



NFA and the Valuation Effect (3% of GDP)
r = .08, g=.02
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US Capital Gains and the Real Exchange Rate



Global Foreign Assets and Liabilities



US Foreign Assets, Foreign Liabilities, and Net 
Foreign Assets, 1982-2003 (percent of GDP)



International Investment Positions of Selected OECD 
Countries, 2003 (Ratio to GDP)



World Savings, US Current Account and Oil



Real Exchange Rate and the Current Account



Real Exchange Rate



Real per capita incomes and the price level
y = 0.0025x + 22.428

R2 = 0.6468
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Market-Exchange Rate vs PPP Comparisons
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Relative Price of non-tradables
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Japanese Relative Price Level
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CAB and Manufacturing Trade Balance



Foreign Official Purchases of US Treasuries and 
Total Foreign Purchases of US Bonds
(as a percent of lagged GDP)



Trade Deficit and Oil







Adjustment with Nontraded Goods
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Adjustment with Short-run Rigidity
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Adjustment in a more Open Economy
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Is Dollar Depreciation a Sufficient Instrument?


